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1. INTRODUCTION

The MAPA — Ministério da Agricultura, Pecuaria e Abastecimento [Brazilian
Ministry of Agriculture, Livestock and Supply], through CONAB - Companhia Nacional de
Abastecimento [National Company of Food and Supply], periodically conducts surveys of
agricultural crops in order to quantify and monitor the Brazilian production.

In order to perform the 7th Survey on Grain Harvest, 68 CONAB technicians
contacted the main producer regions in Brazil from March 15th to 26th 2010, interviewing
farmers, agronomists and technicians from Cooperatives, Agriculture Secretariats,
Technical Assistance and Rural Extension Offices (official and private), Financial Agents
and Raw Material Resellers.

We thank the extremely important participation and collaboration of professionals
of the Brazilian Institute of Geography and Statistics - IBGE and of those aforementioned
offices, as well as from the workers in this office who directly or indirectly participated in

this work.

Considering the users' demands for crop information, the surveys have been
conducted in strict collaboration with the Instituto Brasileiro de Geografia e Estatistica -
IBGE [Brazilian Institute of Geography and Statistics], an agency of the Ministry of
Planning, Budget and Management, therefore, consolidating the harmonization process of
official crop estimates for the main Brazilian crops.

In this process, both institutions have joined efforts in order to assure the most
accurate and reliable crop monitoring information within the competence of the Brazilian
government, thus progressively coordinating methods, sources, counting period, dates and
hours of disclosure. For such an endeavor, there was the priceless and permanent
contribution of federal, state and municipal public offices and other institutions providing

agricultural information.

2 — ESTIMATE OF THE AREA TO BE PLANTED - (47,6 million hectares)

The area planted in Brazil for the 2009/10 is estimated at 47.6 million hectares, a
reduction of 0.2% or 74.0 thousand hectares in comparison to the previous crop.
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Among the main crops, the second crop corn and soybean presented growth
within the planted area. We highlight the soybean with an increase of 6.8% and
aggregation of 1.48 million hectares, followed by a second crop corn with 3.0% (149.2
thousand hectares). The other cultures (Rice, beans and corn first crop presented

reduction). The planting in the center-South region has been concluded with a total of

37.96 million hectares that represents 79.8% of the planted area in Brazil.

BRAZIL

PLANTED AREA ESTIMATE
2008/2009 AND 2009/2010 CROPS

(In 1000 ha)
HARVEST VARIATION
PRODUTO 08/09 09/10 Percentage  Absolute
@ Ma(rs)OlO Ap r(/cz)010 (cla) (c-a)

COTTON 843,2 817,6 836,0 (0,9) (7.2)
RICE 2.909,0 2.795,1 2.793,9 (4,0) (115,1)
TOTAL BEANS 4.147,8 4.032,5 3.838,1 (7,5) (309,7)
BEANS 1ST CROP 1.407,0 1.439,0 1.365,4 (3,0) (41,6)
BEANS 2ND CROP 1.973,7 1.826,4 1.705,6 (13,6) (268,1)
TOTAL CORN 14.171,8 12.896,8 13.087,1 7,7) (1.084,7)
CORN 1ST CROP 9.270,5 8.159,7 8.036,6 (13,3) (1.233,9)
CORN 2ND CROP 4.901,3 4.737,1 5.050,5 3,0 149,2
SOYBEAN 21.743,1 23.209,5 23.225,7 6,8 1.482,6
WHEAT 2.396,2 2.428,0 2.428,0 1,3 31,8
OTHER PRODUCTS 1.463,3 1.475,6 1.391,6 4,9 (71,7)
BRAZIL 47.674,4 47.655,1 47.600,4 (0,2) (74,0)

SOURCE: CONAB - Suvey:Apr/2010

3. PRODUCTION ESTIMATES — (146.31 million tons)

The national estimate for grains (cereals, leguminous and oleaginous) is at 146.31
million tons, 8.3% or 11.18 million tons above the production in the 2008/09 crop, which
constitutes a new record. This is a result of greater use of technology, a trend observed in
the past few years, along with favorable weather conditions during crop development.
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Among the different crops, we highlight the soybean crop of 67.39 million tons,
which represents an increase of 17.9% or 10.22 million tons in comparison to the 57.17
million tons harvested in the past crop. The second crop corn shows an increase of 19.5%,
3.38 million tons, followed by whole cottonseed at 5.5% (103.2 thousand tons) that
corresponds to 60.6 thousand tons of cotton lint and first crop beans with an increase of
5.3% or 71.6 thousand tons. The other crops presented a decrease in production, and we
highlight the rice with minus 1.1 million tons, from 12.6 million tons in 2008/09 to 11.49
million tons; the first crop corn presented a reduction of 0.7% at 33.41 million tons and the

second crop beans with a reduction of 12.2% or 167.5 thousand tons.

The estimates for first crop soybean and corn are nearly defined, with small
alterations since both crops are in advanced and harvesting stage in the center South
region. The predictions for second crop corn and cotton are still preliminary. The second
corn crops are in the stages of flowering and fruiting, which are quite successful at the low
temperatures from the second half the month of April, especially in the producing states in
the South and South Eastern regions and reduced rains in the Center West region states.
The cotton crops are mostly in the stages of flowering and filling, but they still depend on

the weather behavior in April.
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